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METHODS AND STANDARDS FOR DETERMINING PAYMENT RATES 

FOR NURSING FACILITY SERVICES PROVIDED IN NURSING FACILITIES 


OWNED OR OPERATED BY A TRIBE OR TRIBAL ORGANIZATION 


PURPOSE AND SCOPE 4 

This plan describes the methods and standards
for determining 

payment rates for nursing facility
(NF) services provided in 

facilities ownedor operated by a tribe
or tribal organization. 


In general per diem payment rates are determined annually on an
-

interim basis with final settlement occurring after each State 

fiscal year. 


METHODOLOGY 


Medicare Principles 


Payment rates are determined in accordance with Medicare
principles 

and are established by the Medicare intermediaries, with the 

adjustment described below. 


Total Operatinu payment Rate Adjustment 


For the rateyears beginning July 1, 1999 and July 1, 2000, the 

the total
Department will make an adjustment to operating payment
-

rate for a nursing facility that submits a plan, approved by the 

Department, in accordance with item Total operating costs will
B. 

be separated into compensation-related costs and all other costs. 

Compensation-related costs include salaries, taxes, and
-

fringe benefits for all employees except
management fees, the 

administrator, and central office staff. 


A. 	 Effective July 1, 1999, the payment rate is increased by4.843 

percent of compensation related costs and
3.446 percent of all 

other operating costs. The facility's final 1998 Medicare 

cost report will be used to calculate
the adjustment. The 
interim ratem a y  be adjusted after receiptof the final notice 

of program reimbursement from Medicare. EffectiveJuly 1, 

2000, the payment rate is increased by
3.632 percent of 

compensation related and
2.585 percent of all otheroperating 
costs. The nursing facility's1999 Medicare cost reportwill 
be used to calculatethe adjustment The interim rate maybe 

adjusted after receiptof the final noticeof program

reimbursement from Medicare. 




STATE O F  MINNESOTA 

DEPARTMENT O F  HUMAN SERVICES 

444 LAFAYETTE ROAD 

ST. PAUL, MINNESOTA SS101 

July 14, 1986 


Ms. Barbara Gagel, Regional Administrator 
Department of Health andhuman Services 
Health Care Financing Administration 
175 West Jackson Boulevard, Suite A-835 
Chicago, illinois 60604 

RE: Attachment 4.19D State Plan Revrevisions 

Dear Ms. Gagel: 

As per the telephone conversation Patricia macTaggartof my staff and
of 
Charlie PearlAdams on July 10, 1986 minnesota I s  revising the page numbers 
of  Attachment 4.190. 

As the numberof pages in eachof the rate sections, SNF/ICF,
ICF-MR and 

plan
Regional Treatment Centers changes with each statesubmission, Minnesota 

currently has pages in Attachment 4.190 that duplicatein pagenumber 
Minnesota has revisedthe section to reserve pagesas follows: 


Rates
Pages 1-99 Methods and Standards for Determining Payment for Skilled 
Nursing and Intermediate Care Facilities 

Pages 100-199 Methods and Standards for Determining PaymentforRates 
Intermediate Care Facilities for the Mentally Retarded 

Pages 200-299 Methods and Standards for Determining Payment Rates for 

State NursingHomes and ICF-IIR Wards in Regionel Treatment Centers. 


the approved state plan pages
Enclosed are three copies of ofeach thewith 
correct pagenumber The information providedon the pages has not changed,
therefore this i s  not an amendment submission.All future amendment 
transmittals for Attachment4.19D will follow the new nunbering system. 


We trustthis revisionof page numbers will make correspondence regarding
Attachment 4.19D clearerfor both our agencies. 

Sincerely, 


Director 

health Care Programs 
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SUPPLEMENT 3 


STATE OF MINNESOTA 
d e p a r t m e n t  OF HUMAN SERVICES 

444 l a f a y e t t e  ROAD 

ST. CAUL. MINNESOTA 8 8 1 0 1  

september L2, l985 


Mr. Jon Lunde 

administrative Law Judge 

office of administrative hearings 

40C summit Bank BLdg. 

310 South 4th Avenue 

minneapolis minnesota 55415 


dear mr Lunde: 

the department submits ',he onclosed documents as our response to oral and 
written comments on Parts 9553.0010 to 9553.0080. 

The enclosure contains: 


1. 	 Excerpted comments from t h e  hearing record of 21 - 23, 1905 and 
=he departments responsein Comments 1 to 49. 

2. 	 departments responseto written comments received after public 

hearing Comment8 50 to 57. 


3. A copy of the proposed rule showing a l l  proposed amendments 

4 .  	 additional State Exhibits submitted In response to commentsr exhibits 
to E : .  

If  you have any questions concerning these materials we are available to 
respond. 

maria-2 .  Gomez, director 
long . e n  Care wanagemen: 
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ICF- Ins t i t u t i onfo r  MentalDisease/Chemical Dependency: Reimbursement l i m i t s  
described i n  Attachment 4.19-0 (SNF/ICF) apply t o  all IHD f a c i l i t i e s  except 
for one chemical dependency f a c i l i t y .  That f a c i l i t y  submitsacostreportfor 
theyearending June 30. The ratesareestabl ished in  accordance w i th  the  
r a t e  s e t t i n g  proceduresdescribed below: 

The fac i l i t y ' s  ra tes  are  de termined basedon the current year's cost 
report.  The Department develops a r a t i o  between propertycosts and 
t o t a l  c o s t s  f o r  each payment stream(adult and adolescent) and appl ies 
t h a t  ratlo t o  the payment rates. 

The property payment r a t e  amount is subtracted from the total  payment 
r a t e  t o  a r r i v e  a t  an operating cost payment r a t e  for both payment 
streams. The operatingcost payment ratesare adjusted by the nursing 
home's annualizedmarketbasket o f  economic indices for care related 
costsasdescribed in  Attachment 4.19-0 (SNF/ICF), page J 6 7 .  

The operating cost payment r a t e  and the property cost  payment r a t e  i s  
added together  fo r  a t o t a l  payment r a t e  that will be in  e f f e c t  for  the  
nex t  ra te  year. 

Property Payment Rate t 7.01 

RATE PAYMENT	TOTAL 72.32 
Property Payment Rate - 7.01 
Operating Cost Payment Rate t 65.31 

x 1.035 
"Increased"Operating 67.60Rate 
Property Payment Rate + 7.01 
PAYMENT RATE 7/1/87 t 74.61 

Thus, the  payment r a t e  i s  $74.61 for adolescents for theper iod from July I, ­
1987 through June 30, 1988. 



Effective:  

be  

' 9 ? 1  


October I ,  1986 1 Attachment 4.190 . . 
t J official Page 123 

State MINNESOTA 

-

Special Needs Rate Exception for Very Dependent Persons with Special Needs 


The purposeof special Needs Rate Exemption
is to facilitate the movement o f  
very dependent mentally retarded persons from regional treatment centersto 

community-based intermediate care facilities for mentally retarded persons

(ICF/MR) and preventthe admission or readmission
of very dependent clients 

with mental retardationto regional treatment centers from community-based

ICF/MR programs. 


The special needs rate exception is to provide to a special client services 

whose costsare not included in the Per diem rateof the intermediate care 

facility forthe mentally retardedor the per diemof the training and 

habilitation service. The special needs rate exception is onlyto be allowed 

after all other funding sources or alternatives have been exhausted. 


The additional funds made available by this rate exception will to used 

provide additional staff for client supervision and training, additional 

medical or therapeutic services, and additional equipment
to enable the 

community providersto maintain or admit very dependent clients
to their 

residential or day programs. 


Regional treatment centers and home and community-based services (authorized

and provided underthe waiver) are not eligible fora special rate exception. 


TN # 8 6 - 1 1 3  

Supersedes Approval Date 

TN # 
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Minnesota Rules  Parts 9553.0010 t o  9553.0080 and Index 
october  1, 1987)
Amendment 1: Life saf tey Codes 

Public Notice: 	 11 StateRegister 1857 (April13, 1987) 
11 StateRegister 2408 ( June  29, 1987) 

ICF/MR Training and Hibili tation Services (January 1, 1984) 

Department response t o  o r a l  and wri t ten comments on 9553.0010 t o  
9553.0080 (January 1, 1986) 

MinnesotaRules Par t s  9510.1020 t o  9510.1140 (October 26, 1984) 

ChiefAdministrative Law Judge's Report, Administrative Law 
Judge'sReport,andPublicHearingTranscript(January 1, 1986) 

Minnesota Statutes,Section 2568.064 overpayments t o  Prior 
Owners 1 

Minnesota Statutes,  Section 252.292 (Cormunity Conversion) 

amendments t o  Minnesota Rules ,  Parts 9553.0010 t o  9553.0080 

Amendments t o  Minnesota Rules ,  Par ts  9553.0010 t o  9553.0080 

Closure agreement for REM of Redmod Fal l s ,  Inc. 

ProviderBulletins: 

A. InstructionalBulletin #87-83B 

B. Instructional B u l l e t i n  #87-83C 

C. InstructionalBulletin #88-83A 


Minnesota Statutes Subd. 3h. (WivingInterestCharges) 
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6. Genera landAdmin is t ra t i veCostL imi ts  

The Genera landAdmin i s t ra t i veCos tsca tegoryi sinc luded  
i no p e r a t i n gc o s t s .  However, b e f o r et h eo p e r a t i n gc o s t s  
payment r a t ei sd e t e r m i n e du s i n gt h em e t h o d si n  A, thegenera l  
and a d m i n i s t r a t i v e  c o s t  c a t e g o r y  i s  l i m i t e d  t o  t h e  f o l l o w i n g  
p r o p o r t i o n so ft o t a lo p e r a t i n gc o s t s :  

1. 	 F o rn u r s i n g  homes w i t h  morethan 100 c e r t i f i e d  beds t h e  
g r e a t e r  o f  t e n  p e r c e n t  o r  t h e  2 5 t h  p e r c e n t i l e  f o r  n u r s i n g  
homes grouped by  leve l  ' m i - new Lt 

2. 	 F o rn u r s i n g  homes w i t hl e s st h a n1 0 1b u tm o r et h a n  40 
c e r t i f i e d  beds i n  t o t a l ,  t h e  g r e a t e r  o f  t w e l v e  p e r c e n t  

3. 	 Fornu rs ing  homes w i t h  40 o rf e w e rc e r t i f i e d  beds i n  t o t a l ,  
t h e  g r e a t e r  o f  f o u r t e e n  p e r c e n t  o r  t h e  2 5 t h  p e r c e n t i l e  
g roupedbyleve lo fca re .  

4 .  	 F i f teenpercen tfo rconva lescen tandnurs ingca re  
u n i t s  a t t a c h e d  t o  h o s p i t a l s  f o r  t h e  r a t e  y e a r  
b e g i n n i n gJ u l y  1, 1983. I n  subsequentyears,the 
genera landadmin i s t ra t i ve  limit f o rc o n v a l e s c e n t  and 
n u r s i n gc a r eu n i t sa t t a c h e dt oh o s p i t a l ss h a l l  be as 
g i v e ni n1 . - 3 .  

These l i m i t a t i o n so nG e n e r a la n dA d m i n i s t r a t i v e  

c o s t sa r er e a s o n a b l ei nv i e wo ft h ep e r f o r m a n c eo f  

g o v e r n m e n t a l l yo p e r a t e df a c i l i t i e si nt h es t a t e  and t h e  

even s t r i c t e r  l i m i t s  imposedbythestateandthe 

federalgovernments i no t h e r  p rograms.Add i t iona l l y ,  

t h e  l i m i t a t i o n s  werenecessary t o  a d d r e s sl a r g e  d i s p a r i t i e s  

i n  t h e  amount o fM e d i c a i df u n d sg o i n gf o ra d m i n i s t r a t i v e  

purposeswhichproducednobenef i t stotheres idents .  

The t a b l e  b e l o w  i l l u s t r a t e s  t h e s e  d i s p a r i t i e s .  


PERCENTAGE OF ADMINISTRATIVE COSTS PRIOR TO JULY 1, 1983 

P r o p r i e t a r yF a c i l i t i e sN o n - P r o p r i e t a r yF a c i l i t i e s  

H ighes t  39% 23% 
Median 14% 13% 
Lowest 7 %  4% 

-7-
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STATE MINNESOTA 

Inimp lemen t ingtheGenera landAdmin i s t ra t i vel im i t s ,  

t h eS t a t e  hasbeen s e n s i t i v e  t o  d i s c r e t i o n a r y  c l a s s i f i ­ 

cat ionsofcos tswh ichwerepermi t tedundertheprev ious  

r a t e  s e t t i n g  sys tem,buttha t  nowmay a d v e r s e l ya f f e c t  

t h e  f a c i l i t i e s  because o ftheGenera landAdmin i s t ra t i ve  

l i m i t s .T h e r e f o r e ,t h eS t a t e  has a l l o w e df a c i l i t i e st o  

r e v i e w  t h e i r  p a s t  c l a s s i f i c a t i o n  o f  c o s t s  and t os u b m i t  

amendments u n d e rc e r t a i nc o n d i t i o n s .  The S t a t ee s t i m a t e s  

t h a t  a p p r o x i m a t e l y  $3 m i l l i o n  will be r e c l a s s i f i e d - b y  

f a c i l i t i e s  o u t  o f  t h e  GeneralandAdministrat iveCost 

ca tegory  . 

The S t a t ei sc e r t a i nt h a tt h er e a s o n a b l e n e s so ft h e  

l i m i t a t i o n s  and t h ef a i r n e s so ft h eS t a t ei m p l e m e n t a t i o n  

have e l i m i n a t e da n yp o s s i b l e  ill e f f e c t  on t h e  f a c i l i t y ' s  

o p e r a t i o n .  A number o ff a c i l i t i e sw i t hv e r yl a r g e  

a d m i n i s t r a t i v ec o s t s  will n o t  be a l l owed  a p o r t i o no ft h o s e  

c o s t si nt h ef u t u r e .  However ,thoseregard ingvar iab le 

c o s t sa n dt h ef a c i l i t i e s  h a v et i m et or e a s s e s st h e i r  


ce x p e n d i t u r ep a t t e r n sa n dr e d u c ec o s t si nt h a tc a t e g o r y .  


*MinnesotaSession Laws, Chapter 641, removed t h ef o l l o w i n g  

cos tsf romtheGenera l  and A d m i n i s t r a t i v eC o s tc a t e g o r y :  


T r a v e ln e c e s s a r yf o rt r a i n i n go fn u r s i n gp e r s o n n e l  and 
d i e t i c i a n sr e q u i r e dt om a i n t a i nl i c e n s u r e ,c e r t i f i c a t i o n  
o rp r o f e s s i o n a ls t a n d a r d sa r e  removedfromGeneraland 
A d m i n i s t r a t i v eC o s t sa n di n c l u d e di nt h ea p p r o p r i a t e  
personne lcos tca tegory .  

ExpensesofMedicalDirectorsareremovedfromtheGeneral 
and A d m i n i s t r a t i v eC o s tc a t e g o r ya n di n c l u d e di nt h en u r s i n g.>- c o s tc a t e g o r y .  

L icensesandpermitsareremovedfromtheGeneral  Admin­
i s t r a t i v eC o s tc a t e g o r y  a n di n c l u d e di nt h ep l a n to p e r a t i o n  
ca tegory .  

C.  A l l o w a b l eH i s t o r i c a lO p e r a t i n gC o s t s  

The S t a t ec o n t i n u e st os e tp r o s p e c t i v eo p e r a t i n gc o s t s  
payment ra teswhicharebased on t h e  a l l o w e d  h i s t o r i c a l  
o p e r a t i n g  c o s t s  i n c u r r e d  b ye a c h  f a c i l i t y .  

PROPERTY COSTSRELATED 

P r o p e r t y  r e l a t e d  c o s t s  a r e  e s s e n t i a l l y  f r o z e n  f o r  each f a c i l i t y  
a tt h el e v e lr e c o g n i z e db yt h eS t a t ep r i o rt ot h ee n a c t m e n t  of 
thelaw(MinnesotaSession Laws 1983, chapter199) .  The 


